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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports for May totaled 13.3 million tons valued at 
$2.97 billion. This compares to exports of 10.4 million tons valued at $2.18 
Spe el for May 1987 and 14 million tons valued at $3.05 billion for April 


This brings U.S. agricultural exports for the fiscal year to-date 
(October-May) to $23.8 billion and 104.6 million tons, compared to $18.9 
billion and 85.3 million tons for the same period last year. Growth continues 
to be broad-based with gains posted in nearly every major commodity group and 
region of world. 


May's import figure of $1.68 billion brings the 1988 cumulative 
to-date import total to $14.3 billion, compared to $14.1 billion for the first 
eight months of fiscal 1987. May's trade surplus of $1.29 billion brings the 
surplus for the year to-date to $9.6 billion, compared to $4.9 billion for the 
same period a year ago and $7.3 billion for all of 1987. This is the seventh 
consecutive month that the agricultural trade surplus has exceeded $1 billion. 


U.S. Agricultural Trade 
(billion dollars) 
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1987 1988 Percent 1987 1988 Percent 
actual forecast change actual actual change 


Exports = "—§27-570mmso.5 = +20 18.95 23.84 +26 7 A 
Imports 20.64 21.0 +2 14e07igs40 29 ace se > 
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SALLY KLUSARITZ, Editor. Tel. (202) 447-3448. Additional copies are 
available from the FAS Media and Public Affairs Branch, 5922-South, USDA, 
Washington, D.C. 20250-1000. Tel. (202) 447-7937. 
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U.S. Agricultural Export Summary 
October-May Comparison 





Product Summary 
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Country Summary 
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Percentages are computed as the change from FY 1987 to FY 1988. 
1/ U.S. agricultural exports to Canada are under-reported by about $1 billion a year and officially recognized by both governments. 
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Export Volume Running 
At Highest Level Since 1982 





iscal 1988’s year to-date ex- 

port volume total of 104.6 
MMT surpasses last year’s 
comparable figure by 19.4 
MMT, or 23 percent, and is at 
the highest level for the first 
eight months of any fiscal year 
since 1982. 


Wheat exports continue to top 
the list of gainers this year 
with volume gains of 13.4 
MMT over the first eight 
months of fiscal year 1987. 
Over 80 percent of the in- 
crease in wheat sales has been 
to two countries; the Soviet 
Union, 8.1 MMT in 1988 ver- 
sus no sales in 1987; and the 
PRC, 3.05 MMT in 1988 ver- 
sus 60,863 tons in 1987. 


Substantial increases have also 
been registered in exports of 
corn, up 3.2 MMT; soybeans, 
up 1.3 MMT; feeds and fod- 
fen up 827,000 tons; and 


grain sorghum, up 662,000 
tons. 


Strong growth has been posted 
this year in a number of com- 
modities which are excluded 
from export volume totals be- 
cause they are not measured 
on a weight basis. Examples 
are fruit juices, up 45.6 million 
liters (16 percent); and wines 
and malt beverages, up 36 mil- 
lion liters (51 percent). 


May’s export volume of 13.3 
MMT exceeded last May’s 
figure by 3 MMT, or 29 per- 
cent. Growth patterns were es- 
sentially the same as those ex- 
hibited in year to-date figures. 
The exception was in soybean 
meal exports, which have been 
lagging year earlier figures for 
most of fiscal 1988. However, 
delivery of 200,000 tons of 
soybean meal to the Soviets 
reversed the trend for soybean 
meal in May. 


Although foreign demand for 
U.S. agricultural products in 
1988 has been outpacing 1987 
levels in most countries, four 
countries have accounted for 
roughly 84 percent of export 
volume growth. They are, in 
order of importance, the 
Soviet Union, up 10.5 MMT; 
Japan, up 2.6 MMT; the PRC, 
Ye 2.2 MMT; and South 
orea, up 1 MMT. 


A lower-valued U.S. dollar, 
the aggressive use of U.S. ex- 
port programs, and weather- 
reduced crops for many major 
agricultural producers have 
resulted in a marked increase 
in demand for U.S. agricul- 
tural products thus far this 
year. More recently, severe 
drought conditions in the 
United States have prompted 
additional purchases from 
some foreign buyers in an- 
ticipation of shortages and 
higher prices. 


Export Volume For First Eight Months At 104.6 MMT 
40.9 MMT Needed To Make June-September Forecast 


Million Metric Tons 





e FY 1988 June-Sept. values are forecast estimates. 
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Top Five Export Markets For Major U.S. Commodities 


October-May Comparison 
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Percentages are computed as the change from FY 1987 to FY 1988. 


1/ No exports reported during comparable period last year. 
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Export Growth Continues-- 


In Both Bulk And High-Value Products 





Bots bulk and high-value 

agricultural exports con- 
tinue to outpace year ago 
levels with sales gains in May 
of $518 million for bulk com- 
modities and $273 million for 
high-value products over May 
1987. In terms of commodity 
mix, bulk commodities ac- 
counted for 53 percent of total 
agricultural exports in May, 
compared to only 49 percent 
last May. 


Year to-date trade data place 
bulk exports at $13.1 billion 
and high-value exports at 
$10.7 billion. Trade figures 
for the comparable period a 
year ago put exports for the 
respective categories at $9.6 
billion and $9.3 billion. These 
figures show sales increases of 
36 pera for bulk com- 
modities and 15 percent for 
high-value products over the 


first eight months of fiscal 
year 1987. 


Increased wheat sales account 
for about 37 percent of the 
cumulative to-date value gain 
in bulk commodity exports. 
Sales under the Export En- 
hancement Program (EEP) 
have been largely responsible 
for the increased purchases of 
U.S. wheat. Major participants 
in the U.S. wheat market 
under the EEP this year in- 
clude the Soviet Union, the 
PRC, Poland, Iraq, India, and 
North Africa. 


Export performance has been 
impressive in most other bulk 
commodities in 1988. Sig- 
nificant improvements have 
been made in U.S. exports of 
corn, grain sorghum, cotton, 
and rice. Growth markets for 
these products vary by com- 
modity. Demand for corn has 


Bulk Commodities Up 36 Percent For Year To-Date 
High-Value Exports Register 15 Percent Increase 
Billion $ 
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been strongest in the Soviet 
Union, Japan, Korea, and 
Taiwan; grain sorghum, 
Venezuela and Spain; cotton, 
the EC-12, Japan, and Korea; 
and rice, Iraq and Saudia 
Arabia. 


Vegetable oils continue to 
outpace all other high-value 
products in export growth with 
gains to-date of 626,000 tons 
and $309 million. This repre- 
sents a 126 percent increase in 
volume and a 123 increase in 
value from the first eight 
months of last year. 
Vegetable oil is another com- 
modity which is benefittin 

from government assiste 

sales under the EEP. Sales 
gains have been most 
ronounced to Pakistan, India, 
urkey, and North Africa. 


Significant export expansion 
has also occurred in horticul- 
tural and livestock products, 
which are_ exclusively 
categorized as high-value 
products. Within these two 
commodity groups, the fastest 
growing commodities for the 
year to-date have been red 
meats, hides and skins, al- 
monds, and fresh fruits. 


Over 90 percent of the rise in 
red meat exports has been to 
Japan, while Korea has 
dominated the market for 
hides and skins this year. The 
sharp increase in almond sales 
is attributable to increased 
demand in the EC-12, which 
doubled its purchases of U.S. 
almonds during the first eight 
months of fiscal 1988 from the 
comparable period a year ago. 
Sales gains in fresh fruit ex- 
ports have been most 

ronounced to the EC-12, 
apan, and Canada. 





Agricultural Imports Down Again 
Led By Sharp Drops In Coffee And Sugar 


Tr Ae trend in agricul- 
tural imports during the 
first half of 1988 appears to be 
weakening, with monthly im- 
port totals down from the pre- 
vious month and previous year 
for the last two months that 
trade data are available. 
However, these figures are 
misleading because of sharp 
drops in coffee and sugar im- 
ports, which have more than 
offset increases in imports of 
other agricultural products. 


May’s import figure of $1.68 
billion compares to imports of 
$1.70 billion for May 1987 and 
$1.72 billion last month. May’s 
import volume total was down 
162,000 tons from last May 
and 141,000 tons below last 
month’s figure. The 1988 
cumulative to-date import 
total of $14.3 billion is still 
$223 million ahead of last 
year’s first eight months, but 
agricultural import volume 
figures show a year to-date 
decline of 215,000 tons. 


Some import items are still 
running ahead of last year’s 
level in spite of the overall 
slowdown in agricultural im- 
ports. Most of these com- 
modities are classified as com- 
etitive agricultural imports. 
us far this year, competitive 
palate have posted a $516 
million gain over year ago 
levels. Competitive imports 
for May amounted to $1.19 
billion, compared to $1.13 bil- 
lion during May 1987. 


The biggest gains in this im- 
post category have been in 
ivestock products with sales 
increases of $248 million. 
Within the livestock product 
group, growth is mixed. Year 
to-date beef and veal imports 


May’s Noncompetitive Imports Down $82 Billion 
Led By $70 Billion Drop In Coffee Imports 
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are running $151 million 
ahead of last year’s com- 
parable period and live cattle 
imports are up $101 million. 
However, imports of furskins 
have dropped some $63 mil- 
lion and pork imports have 
fallen $44 million for the same 
period. 


Other competitive com- 
modities posting import 
growth thus far this year in- 
clude grapes, up $54 million; 
casein, up $44 million; wines 
and malt beverages, up $43 
million; and fruit juices, up 
$33 million. 


The largest drop within the 
competitive products import 
category has been in sugar im- 
ports. Trade data show a 
year-over-year decline in sugar 
imports of $143 million and 
447,000 tons for the first eight 
months of 1988. 





1986 


A $70 million decline in cof- 
fee imports resulted in an $82 
million drop in May’s non- 
competitive import (1/) total. 
May's noncompetitive imports 
of $485 million brings the 
cumulative total to $4.4 bil- 
lion, down $294 million from 
the first eight months of 1987. 
Within the noncompetitive 
import category, a year to-date 
decline in coffee imports of 
$521 million has been partially 
offset by big gains in imports 
of rubber and allied gums, up 
$140 million; and cocoa, up 
$65 million. 


(1) Noncompetitive 


imports are 
those which P 


do not compete with 
production and _ include: 
bananas and plaintains, coffee (incl. 
processed), cocoa (incl. processed) 
Se and allied gums, spices, an 
ea. 
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U.S. AGRICULTURAL IMPORTS FROM ALL SOURCES 
OCTOBER 1986 - MAY 1988 
CUMULATIVE TO DATE CURRENT MONTH ( MAY ) 
COMMODITIES : UNIT: QUANTITY : 3 VALUE : : QUANTITY : : VALUE 
>10/86—-05/87:10/87-05/88:DIF :10/86-05/87:10/87—-05/88: DIF 1987 1988 DIF 1987 1988 DIF: 
SUGAR & TROP. PRODS. 
SUGAR, RAW & REFINED: MT : 1139,813 694,205 —39 376,276 233,109 7°38 137,003 202,315 —4 
SWEETENERS... 7.1... .: =) DEE: 670,467 566,473 —16 175,113 £57,965)  =10 108,173 65,651 =! 0) 
COCOA & PRODUCTS....: MT : 364,942 397,883 +9 786,273 851,083 +8 17,094 34,360 =i 
Cease Gober ec op od vie S 766,897 720,875 =6 By DO aga 1 139),654=23 115,841 72,095 =27 
ESSENTIAL OIES......; MI: 8,256 8,300 +1 78,460 90,947 +16 906 1,200 +41 
AONE ee B cinta Cts cen SoU a MT SUyaks: SWiapawe, = 82,690 77,310 7) 7,636 8,435 +33 
IGE SG) wane tels ceetetemeneesneieni OC a 115,006 YO2), ale! =a 258,753 241,277 ll 15,528 thal PA7Se 2S 
PYBERIS cia ede. ele haerel= (ois) e)oueee ee Line 35,620 37,568 +5 SEE) 21,818 +9 5637 37895 = 
RUBBER & ALLIED GUMS: MT : 566,717 583,887 +3 482,745 622,815 +29) 65,850 68,271 +32 
OUTS RE NAR dob che Ong Gieeehon : XXK: 108,425 116,054 te =) 
TOMATO lsat ret eharctoratsravers) SKS 4,649,869 YF L2), 0S5)) — 10 =i6 
GRAND TOTAL... 5.5 XXX: 14,067,774 14,289,370 +e =i 
NOTE: VALUE UNITS ARE IN THOUSANDS OF DOLLARS. LITER UNITS ARE IN THOUSANDS OF UNITS. 
INDICATES QUANTITY TOTALS ARE NOT MEANINGFUL WHERE UNITS OF MEASURE DIFFER. 
--- INDICATES CHANGE LESS THAN 1 PERCENT. *** INDICATES CHANGE GREATER THAN 999 PERCENT. 
i/ INCLUDES BY-PRODUCTS. 
SOURCE: U.S. CENSUS DATA (UNADJUSTED). 
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